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On May 16, government officials announced that foreign companies are no longer required to
deposit their dollars in Brazil's Central Bank before repatriation. Previously, the central bank
authorized withdrawal of profits and royalties when they surpassed the government's established
security level for foreign reserves, some $7 billion. With the change in policy, foreign companies can
purchase dollars in private banks at the current day's exchange rate. Bank of Brazil international
director Antonio Claudio Sochaczewsiki announced May 15 that the bank had frozen $1.5 billion
deposited by foreign companies to later repatriate. He said the funds were temporarily put
in Brazil's foreign currency reserves. The dollars to be repatriated were deposited before the
Wednesday announcement. The $1.5 billion will be returned in 12 monthly installments after
September 1991. (Basic data from AFP, 05/16/90)
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